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⇐ This is how you 
fight inflation.

By contrast, the 
current situation 
is stimulative ⇒
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Fed Rate Assumption



The Federal Funds Target Rate – Midpoint

FFRT
Dec Meeting 50 bp hike 4.375
= = = = = = = = = = = = = = = = 

2023 CERF Forecast
Jan/Feb 25 bp hike 4.625
Mar 25 bp hike 4.875
May no hike 4.875
July no hike 4.875
Sept no hike 4.875
Oct no hike 4.875
Dec no hike 4.875 
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The Fed: “Look, we 
fought inflation!”

CERF: “4.875 is still not 
fighting inflation.”



Competing Forecasts



Competing Forecasts
2023: Quarter 1

WSJ Consensus 0.1 Jan 15, 2023
Moody’s High-Freq 0.6 Feb 08, 2023
Atlanta Fed GDP Now 2.2 Feb 08, 2023
CERF 1.9 Feb 09, 2023

2023: Full Year
Fed Board of Governors 0.5 Dec 14, 2022
IMF 1.4 Jan 30, 2023
CERF 2.0 Feb 07, 2023
Moody’s 1.3 Feb 07, 2023
CBO 0.3 Feb 15, 2023



Decomposing the WSJ Survey

WSJ WSJ
CERF Recession Expansion

2023
Q1: 1.9 -1.1 (30) 1.1 (38)
Q2: 1.7 -1.3 (39) 1.0 (26)
Q3: 1.5 -1.3 (28) 1.1 (36)
Q4: 1.5 -1.2 (20) 1.4 (47)

There were 77 forecasters included in the January 2023 WSJ 
Survey that was released on Jan 15. Not all of the forecasters 
responded to all of the questions.


