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CERF:	Nationally	Recognized
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CERF:	Nationally	Recognized

2019, 2020 & 2021
Crystal Ball AwardWinner
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CERF:	Economics	with	Impact

www.LatinoGDP.us
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Recall	from	last	year	

At	the	2023	VC	Economic	Forecast	Event,	
CERF	predicted:

⇒ No	recession

⇒ Stagflation (anemic	growth	&	inflation	well	above	2%	target)

⇒ At	the	time,	51	WSJ	Forecast	Survey	participants	were	

predicting	recession in	2023.	Only	17	were	predicting	

no-recession.	
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March	10,	2023

Shortly	thereafter…	
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And	then	in	May…	

May	1,	2023
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And	then	something	really	crazy	happened	
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Actually,	there	is	something	familiar	here
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Prices	are	disconnected	from	fundamentals

Just	the	other	day…

The	Fed’s	fingerprints…
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Questions	for	every	forecaster

Ø What	caused	the	wholly	unexpected	failure	of	large	banks	
in	early	2023?

Ø What	has	caused	the	obvious	disconnect	between	prices	
and	underlying	economic	fundamentals?

Ø On	the	whole,	what	does	this	mean	for	the	outlook?	How	do	
you	forecast	anything	when	price	signals	are	broken?
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CERF’s	long-held	view

2008:	the	Fed	undertook	previously	unimaginable	interventions

Ø Zero	Interest	Rate	Policy

Ø Quantitative	Easing	(QE)

Ø Interest	on	Reserves

“You	don’t	watch	the	house	burn	down	if	you	are	a	fire	fighter…
even	if	you	are	the	arsonist	who	set	the	house	on	fire.”

- Monetary	Economist,	Jim	Grant

“A	dizzying	policy	experiment…unprecedented,	poorly	understood,	
and	not	recommended	by	theory…impossible	to	unwind.”

- CERF
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CERF’s	long-held	view

The	extraordinary	interventions	undertaken	by	the	Fed	have	
far-reaching	consequences

Ø The	Fed	deliberately	subsidized	the	risk	taking	and	inflated	the	

duration	bubble	which	benefitted	SVB	and	its	clients

Ø The	Fed	has	separated	traditional	indicators	or	risk	and	liquidity	

from	underlying	economic	fundamentals

Ø Because	of	dislocations	in	the	financial	system,	the	broader	U.S.	

economy	is	extremely	fragile



www.CLUCERF.org (2024) Matthew Fienup February 2024

How	do	we	make	sense	of 	the	environment?

The	extraordinary	interventions	undertaken	by	the	Fed	have	
far-reaching	consequences

Thomas	Hoenig	– Kansas	City	Fed	President

“An	entire	economic	ecosystem	developed	around	a	zero	rate.	It’s	
massive…Now	think	of	the	adjustment	process	to	a	new	equilibrium	at	a	
higher	rate.	Do	you	think	it’s	costless?	Do	you	think	that	no	one	will	
suffer?	No	way.	

You	have	taken	your	economic	system,	and	you’ve	moved	it	to	an	
artificially	low	zero	rate.	You’ve	had	people	making	investments	on	that	
basis,	people	not	making	investments	on	that	basis,	people	speculating	in	
new	activities,	people	speculating	on	derivatives	around	that,	and	now	
you’re	going	to	adjust	it	back?	Well,	good	luck.	It	isn’t	going	to	be	costless”
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How	do	we	make	sense	of 	the	environment?

Sooo…how	do	you	forecast	anything	when	price	
signals	are	broken?
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A	diff icult	year	for	economic	forecasters

Recall	that	51	forecast	houses	were	calling	for	recession.	Only	17	were	not.	
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A	diff icult	year	for	economic	forecasters
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CERF	is	staying	the	course	

CERF’s	February	2024 forecast:

⇒ No	recession

⇒ Stagflation (anemic	growth	&	inflation	well	above	2%	target)

⇒ At	the	time,	51	WSJ	Forecast	Survey	participants	were	

predicting	recession in	2023.	Only	17	were	predicting	

no-recession.	
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U.S.	Forecast
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U.S.	Forecast



www.CLUCERF.org (2024) Matthew Fienup February 2024

U.S.	Forecast
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U.S.	Forecast
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U.S.	Forecast

GDP

● 1947	– 2007 3.5%

● 2009	– 2017 1.9%

● 2018 2.9%

● 2019 2.3%

COVID-19	Pandemic

● Long-run	Forecast 1.3%
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What	keeps	CERF	up	at	night
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What	keeps	CERF	up	at	night
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What	keeps	CERF	up	at	night

CBO’s	Budget	and	Economic	Outlook	(Feb.	7,	2024)
$2.6	trillion	annual	deficits	by	2034

Assumptions

⇒ all	2017	tax	cuts	and	ACA	expansion	expire	on	schedule
(extending	these	would	create	a	$5T	fiscal	cliff	in	2025)

⇒ Congress	cuts	discretionary	spending	to	lowest
level	sine	1930s

⇒ Treasury	Dept.	continues	to	roll	over	$10	trillion	in	debt	a	3.5%
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What	keeps	CERF	up	at	night
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California	Forecast
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California	Forecast
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Recall	from	last	year	
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Recall	from	last	year	

● Pre-Pandemic: prolonged	period	of	economic	weakness		

● Pandemic: exceptional	policy	making	

● Post-Pandemic: anemic	recovery	due	to	underlying	(pre-pandemic)	
weakness
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Celebrating	COVID	success
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An	additional	year	of 	data	
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Economic	Weakness	- GDP
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Economic	Weakness	- Jobs
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Economic	Weakness	– Labor	Force
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Drivers	of 	Weakness	– Net	Migration
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Who	is	leaving	California?
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Who	is	leaving	California?
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Who	is	leaving	California?	
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Drivers	of 	Weakness	– Housing	Affordability
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Drivers	of 	Weakness	– Housing	Affordability
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Drivers	of 	Weakness	– Housing	Affordability
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Drivers	of 	Weakness	– Housing	Shortage
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Drivers	of 	Weakness	– Housing	Affordability
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Housing	&	Population	Growth
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We	missed	the	call
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Ventura	County	Forecast
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Ventura	County	Forecast
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Ventura	County	Forecast
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Ventura	County	Forecast



www.CLUCERF.org (2024) Matthew Fienup February 2024

A	Roadmap

CLU-CERF
on	YouTube
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The	Roadmap

Ø Acknowledge	that	housing	and	jobs	are	essential	
components	of	Quality	of	Life

Ø Cultivate	pro-growth	attitude

Ø Aggressively	court	incumbent	businesses	

Ø Welcome	new opportunities
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